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Office of Administration and Finance

TO:		USM institution comptrollers		

FROM:	Celeste Denson, Comptroller

DATE:	 	April 3, 2020

RE:		Accounting and reporting for CARES Act funding


On March 30, 2020, Sandra Zinck, Director at the state’s General Accounting Division, distributed a memo to all state agency fiscal officers, detailing out arrangements for identifying, recording and reporting activity and balances associated with monies that may be distributed to state agencies from the recently enacted Federal CARES Act.    Some portion of those funds are expected to go to colleges and universities, including USM institutions.

Yesterday, a discussion about the memo and its intended objectives was held with the General Accounting Division and it was agreed that USM institutions may report receipts, disbursements and balances associated with CARES Act funds received by USM institutions from information maintained in institutional financial accounting systems, rather than attempting to record those transactions in RSTARS through the use of specific state agency fund and PCAs established or to be set up in RSTARS for these purposes.   

[bookmark: _GoBack]Institutions should establish the fund source indicators in their institutional financial accounting systems to identify and report receipts, disbursements and balances remaining of CARES Act funds so that reporting to the state government, likely the Department of Budget and Management, can be accomplished in a reasonable period of time. Institutions will need to distinguish amounts received as a pass through from the state and amounts received as direct funds.   These arrangements are comparable to what was done in 2009 through 2014 to track and report Federal funds received under the American Recovery and Reinvestment Act, and System institutions will need to account for and being to report on CARES Act monies to the state departments similarly so that state-wide receipt and use of the funds may be compiled and reported.  There is an expectation that COVID19 revenues and expenditures for the period ending June 30, 2020 will need to be reported in late July or August.  However, there may be other periodic requests for information.


[image: ]
image1.png
UNIVERSITY SYSTEM
of MARYLAND

\





image2.png
INSTITUTIONS // BOWIE STATE UNIVERSITY < COPPIN STATE UNIVERSITY « FROSTBURG STATE UNIVERSITY - SALISBURY UNIVERSITY « TOWSON UNIVERSITY
UNIVERSITY OF BALTIMORE * UNIVERSITY OF MARYLAND, BALTIMORE - UNIVERSITY OF MARYLAND, BALTIMORE COUNTY UNIVERSITY OF MARYLAND, COLLEGE PARK
UNIVERSITY OF MARYLAND EASTERN SHORE - UNIVERSITY OF MARYLAND UNIVERSITY COLLEGE « UNIVERSITY OF MARYLAND CENTER FOR ENVIRONMENTAL SCIENCE
REGIONAL CENTERS // UNIVERSITIES AT SHADY GROVE « UNIVERSITY SYSTEM OF MARYLAND AT HAGERSTOWN





